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Business Innocent Covered Party 
Endorsement 

This information sheet explains the coverage available under the optional Business Innocent 
Covered Party Endorsement (the “BIC Endorsement”) to the BC Lawyers Professional Liability 
Indemnification Policy (the “Policy”). The wording of the Policy governs any claim or potential 
claim. 

BIC Endorsement Coverage 

By operation of Exclusion 6.21, the “business exclusion,” the Policy does not apply to a claim 
connected to an organization where you, your family and your colleagues have effective 
management or control, or beneficial ownership in an amount greater than 10%. Defence and 
indemnity coverage are excluded for both you and for any colleague and firm vicariously liable 
for your error.  

The BIC Endorsement provides coverage for indemnified colleagues, including any who join the 
firm during the BIC Endorsement term. The coverage is conditional on your colleagues and your 
firm doing their due diligence by making reasonable and regular inquiries of those they 
supervise, and informing themselves of circumstances that may trigger the application of the 
business exclusion. If you knew, or ought to have known with due diligence, about those 
circumstances, there is no coverage under the BIC Endorsement. 

Fee 

The 2023 annual fee is $200 for each licencee at your firm ― partner, associate or associate 
counsel ― who is covered under Part A of the Policy. Although the BIC Endorsement must be 
renewed annually, your firm may purchase it during the year at a pro-rated cost. There is no 
additional fee for licencees joining the firm during the BIC Endorsement period, nor is there any 
refund for those departing. 

mailto:memberinfo@lsbc.org
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Limit of Liability and Deductible 

The BIC Endorsement limits are the Part A limits: $1 million per error and an annual aggregate 
of $2 million. The limits are inclusive of both defence costs and indemnity payments. One limit 
of coverage is available for each error (or related errors) giving rise to a claim, regardless of the 
number of licencees in the firm. The deductible is 10% of the total amount of any such costs or 
payments. 

Application Form 

An authorized licencee representative of your firm must complete the application form on behalf 
of your firm and all licencees at your firm covered by the Policy. The application is available on 
the LIF website: Application - Optional Business Innocent Covered Party Coverage2. The 
application includes the Applicant Questionnaire, the BIC Endorsement due diligence 
information, and a form to include apparent partners3.  

Due Diligence 

Your firm may implement any due diligence processes it chooses, but to assist, LIF has 
developed a protocol that, if implemented, will be accepted as meeting the BIC Endorsement due 
diligence requirements. The protocol is: 

1. at the time the application is completed, each licencee at your firm answers the questions 
set forth in the Applicant Questionnaire; 

2. the licencee authorized to sign the application on behalf of your firm and other licencees 
reviews each licencee’s completed Applicant Questionnaire and: 

i. answers questions 4 and 5 of the application, based on the information provided in 
the Applicant Questionnaires; and 

ii. communicates the details of any affirmative answers to questions 4 and 5 of the 
application to all potentially vicariously liable licencees in the firm, and confirms 

 
1 More information on Exclusion 6.2 is available at LIF Coverage information: The Benefit and Business Exclusion (Exclusion 6) or 

www.lif.ca/LIF/media/Shared/docs/insurance/LIF-Exclusion6.pdf.  

2 www.lif.ca/LIF/media/Shared/docs/indemnity/app-BIC.pdf  

3 An apparent partner is in an expense sharing or other arrangement with the Applicant Firm where they are held out to the public as partners 

whether or not the partnership in fact exists or existed. 

https://www.lif.ca/LIF/media/Shared/docs/indemnity/app-BIC.pdf
https://www.lif.ca/LIF/media/Shared/docs/insurance/LIF-Exclusion6.pdf
http://www.lif.ca/LIF/media/Shared/docs/insurance/LIF-Exclusion6.pdf
http://www.lif.ca/LIF/media/Shared/docs/indemnity/app-BIC.pdf
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for them that there will be no coverage under the BIC Endorsement for any claims 
arising from those activities detailed; 

3. new licencees joining the firm during the BIC Endorsement period answer the questions 
set forth in the Applicant Questionnaire, and the details of any affirmative answers to the 
questions are communicated to all potentially vicariously liable licencees, with 
confirmation that there will be no coverage under the BIC Endorsement for any claims 
arising from those activities detailed; and 

4. if, after completing the Applicant Questionnaire, a licencee provides details in response 
to the follow-up requirement in the Applicant Questionnaire, those details are 
communicated to all potentially vicariously liable licencees, with confirmation that there 
will be no coverage under the BIC Endorsement for any claims arising from those 
activities detailed. 

Steps 1 through 4 must be repeated each time your firm applies for the BIC Endorsement. 

In answering the Applicant Questionnaire, a licencee may be unsure whether or not certain facts 
or circumstances fall within the business exclusion, and therefore require disclosure. Further 
guidance on the interpretation of the business exclusion is offered in LIF Coverage Information – 
The Benefit and Business Exclusion (Exclusion 6). Please note that the BIC Endorsement does 
not provide coverage for legal services triggering Exclusion 6.1 of the Policy, the “benefit 
exclusion”. If you provide services that fall within the benefit exclusion, coverage under the 
Policy will be denied to you and any other licencee vicariously liable for the claim.  

Reporting a claim 

Notice of a claim or potential claim under Part A of the Policy may be given by any licencee in 
your firm. Such notice will be deemed to be notice on behalf of your firm under the BIC 
Endorsement. If a claim is made, LIF will investigate the process to determine whether the BIC 
Endorsement’s requirements were met.  

There will be no surcharge or loss of part-time discount for any claims paid under the BIC 
Endorsement. However, BCLIA can subrogate against the responsible licencee for any payments 
made under the BIC Endorsement.  

 

 

https://www.lif.ca/LIF/media/Shared/docs/insurance/LIF-Exclusion6.pdf
https://www.lif.ca/LIF/media/Shared/docs/insurance/LIF-Exclusion6.pdf
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Code of Professional Conduct for British Columbia  

Rules 3.4-26.1 to 3.4-43 of the Code contain the general principles that should guide your 
conduct in instances where you are involved as both a legal advisor and a participant in the 
business relationship. It is your responsibility to ensure that you are acting in accordance with 
your Code obligations, and nothing in the BIC application process or BIC Endorsement is 
intended to or will discharge a your Code obligations. The disclosure of any activities in the 
application for the BIC Endorsement that may offend the Code obligations does not constitute 
the approval of such activities by the Law Society. 

Lawyers Indemnity Fund 

Coverage for any claim or potential claim is determined by the Policy wording.  If you would 
like our position on the application of the Exclusion 6 to a particular set of circumstances, please 
contact one of our advance ruling advisors4.  If you would like BCLIA’s position on whether or 
not your firm’s specific due diligence process will satisfy the BIC Endorsement requirements, 
please provide, in writing, a detailed description of your process to us: indemnity@lif.ca. 

 

 
4 www.lif.ca/about-us/our-people/contact-us-by-types-of-inquiries/  

https://www.lif.ca/about-us/our-people/contact-us-by-types-of-inquiries/
mailto:indemnity@lif.ca
http://www.lif.ca/about-us/our-people/contact-us-by-types-of-inquiries/
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